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Dear M. Mller

Thank you for taking the tine to contact ne regardi ng Medicare.
It's always good to hear from people back hone and | apol ogi ze
for the delay in ny response.

| appreciate know ng of your concerns regardi ng conpetitive
bi dding in the Medicare program For many years, Menbers of
Congress from both sides of the aisle have advanced proposals
that would inject conpetition into the Medicare program

one area that has | ong been a target of conpetitive reformis
dur abl e nedi cal equi prent (DME). Current payment policy for DME
is set in Washington; coverage policy is set at the regional

| evel by private insurance conpanies that adm nister Medicare's
benefits. In general, the governnent sets the price, and little
conpetition exists between conpani es that provide such equi pnment.

You will be happy to know, however, that S. 1, the Senate passed

Prescription Drug and Medi care | nprovenent Act of 2003, includes
a provision that is an alternative to conpetitive bidding for
DVE. This alternative freezes updates in DME for seven years.
believe that this approach is nore stable and secure for Medicare
patients conpared to the provisions passed by the House of
Represent ati ves.

Moreover, | believe that any conpetitive approach to paying for
DME shoul d ensure that small and rural providers and suppliers
can continue to stay in business, and that seniors who live in
frontier and rural comunities can continue to access the itens
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and services they rely on today.

Pl ease know that | will keep the concerns of all lowans in m nd
as we enter into negotiations to iron out the differences between
t he House and Senate bills.

Agai n, thank you for contacting ne. | appreciate hearing your
views and urge you to keep in touch.

Si ncerely,

Charles E. G assley
Uni ted States Senator
CEd ne



